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Rebuffing a strong lobbying effort by the US, Spain, and Britain, Mexican President Vicente Fox
continues to oppose immediate military action against Iraq. Mexico is one of five countries elected
for two-year terms in the UN Security Council in October 2001 (see SourceMex, 2001-10-10). UN
sources said US President George W. Bush is seeking to gain support from at least nine of the
Security Council's 10 temporary members for his plan to launch an attack on Iraq. This support
would offset a potential veto by permanent members France, Russia, Germany, and China.
Some observers had expected Mexico to fall in line with the US because of Fox's desire to forge
closer ties with the US and his strong personal friendship with Bush. The Mexican president has
surprised critics, however, by siding with the four other permanent members of the Security
Council.
"Given...Fox's onetime personal relationship with Mr. Bush, Mexico should have been more or less
automatically in America's column," columnist Paul Krugman said in The New York Times. "But
the Mexican president feels betrayed. He took the politically risky step of aligning himself closely
with Mr. Bush...in return for promised reforms that would legalize the status of undocumented
immigrants. The administration never acted on those reforms, and Mr. Fox is in no mood to do Mr.
Bush any more favors."
This stance was evident as early as October 2002, when Mexico joined France, Russia, Germany,
and China in rejecting Bush's initial draft regarding military action against Iraq (see SourceMex,
2002-11-06). Mexico, others on Security Council seek negotiated solution Mexico's position in
favor of seeking a negotiated solution to the Iraq crisis is shared by other temporary members of
the Security Council like Pakistan, Chile, Syria, Guinea, and Angola. "I am full of hope that we
can achieve a resolution, or a common position, which implies precisely avoiding war," Fox told
reporters in mid-February.
In an interview, Fox said he would like Mexico to become an example to other countries. "It's not
just a matter of stating our opinion. It's a question of using convincing arguments so that there is
no war," the president told reporters this week. But Fox has been careful to emphasize that Mexico
supports the aims of the UN Security Council to disarm Iraq. "Mexico supports the multilateral
efforts to achieve the elimination of weapons of mass destruction in Iraq, and that this nation
complies fully with Security Council resolutions," said the Mexican president. The president
acknowledged that he received calls from Bush and US Secretary of State Colin Powell in midFebruary asking him to consider changing his stance. "It is not pressure," said Tony Garza, US
ambassador to Mexico. "It is part of the process of dialogue."
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Spain, Britain also try to sway Mexico
In late February, Fox also received a surprise visit from Spain's President Jose Maria Aznar asking
for Mexico's support. Spain, which is also a temporary member of the UN Security Council, has
strongly endorsed the Bush plan. Sources said British Foreign Secretary Jack Straw was also
scheduled to meet with Fox in Mexico City in late February or early March to make the same request
as Aznar.
During a press conference in Mexico City, Aznar denied his intention was to pressure Fox but said
it was an effort to "forge the greatest consensus possible" before a new vote on Iraq. "We agree that
the Security Council must be the central axis in the effort to guarantee peace and security in the
world and that its resolutions should not only be respected but also complied with," Aznar said after
talks with Fox.
Still, sources close to the presidency told the Mexico City daily newspaper La Jornada that the
Mexican and Spanish leaders found very little common ground during their meeting regarding
support for the US position. "Where there was agreement was on the intention of both countries to
fight terrorism," the sources said.
Some analysts say Fox could still change his position with constant pressure from the US. A report in
the French media said the Bush administration had promised Mexico to work toward an agreement
on immigration this year in exchange for Mexico's support for a US resolution to attack Iraq. The
Bush administration immediately denied the French report, saying that no concessions have been
offered to Mexico in exchange for its support on Iraq. "President Bush is not offering any quid pro
quos," said White House spokesman Ari Fleisher. "This is the time for nations to take what they
consider the correct steps to promote peace."
Mexico has been pushing for an agreement to legalize the status of an estimated 3.5 million
Mexicans currently residing in the US (see SourceMex, 2002-11-20). Negotiations on the immigration
accord have stalled in part because of increased security measures and immigration restrictions
imposed by the Bush administration after the attack on New York and Washington on Sept. 11, 2001
(see SourceMex, 2001-09-26).
Analysts say Mexico would probably abstain if a new resolution on Iraq came up for a vote before
the UN Security Council. "I don't think Mexico would vote against the United States," said Andrew
Selee, director of the Mexico Institute at the Woodrow Wilson Center in Washington. An abstention,
say critics, would not be sufficient for some Mexicans. "This means that Mexico would neither be
voting for war nor for peace," said Graciela Arroyo, a political science professor at the Universidad
Nacional Autonoma de Mexico (UNAM).

Fox's stance plays well at home
The Fox administration has won some political points with its decision to stand firm against the US
position. This has been reflected in public statements by Fox and several of his Cabinet members.
"I want to reiterate that Mexico's position has been and will be very clear," Interior Secretary
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Santiago Creel Miranda recently told reporters. "It will exclusively serve our interests, the interests
of the Mexicans and no one else." The two major opposition parties, the former governing Partido
Revolucionario Institucional (PRI) and the center-left Partido de la Revolucion Democratica (PRD),
have also issued statements supporting Fox and encouraging the president to stand firm in opposing
pressure from the US and its allies Spain and Britain. "The PRI is ready to forge a common front
with the executive to oppose the war," said PRI Sen. Silvia Hernandez.
The president's position also appears to reflect public opinion in Mexico. In a Feb. 18 telephone
survey by the polling organization Consulta Mitofsky, 83% of respondents agreed with Fox's
position on Iraq. Mitofsky is an affiliate of New York-based Mitofsky International. Some political
observers are skeptical about Fox's motives in deviating from his strongly pro-US position. "For
Fox, this is merely a case of political survival," said UNAM political science specialist Victor Batta
Fonseca. Batta said Fox would probably have maintained his traditional pro-US position if this
were not an election year. Mexican voters will go to the polls on July 6 to elect all 500 members of
the Chamber of Deputies. In addition, gubernatorial and local elections are scheduled in 10 states
and Mexico City in July, September, October, and November. Others have questioned why Mexico
is even a member of the UN Security Council. "This does not serve the foreign-policy interests
of Mexico in any way," said Manuel Tello, who served as Mexico's UN ambassador during the
administration of former President Ernesto Zedillo.
Mexicans are not united in supporting the president's stance. Critics urged the president to consider
the negative economic and political repercussions of opposing the US position. "If France bought
80% of our exports, like the United States does, [supporting its] position might make sense. But it
doesn't. In concrete terms, France gives us nothing," a former member of Zedillo's foreign-policy
team told The Dallas Morning News.
Other analysts expressed similar sentiments. "Whether we like it or not...we have to support the US
government because our economy depends on that country," said Miguel Garcia Reyes, a researcher
at the Center de Investigaciones sobre America del Norte, which is also affiliated with UNAM.

Business groups worry about effects of war on Mexican economy
A number of business organizations like the Confederacion de Camaras Nacionales de Comercio
(CONCANACO) have raised concerns that a deterioration in the bilateral relationship could cut off
US-Mexico cooperation on political and economic issues like immigration talks and trade disputes.
"To adopt a nationalistic stance does not mean having to take a confrontational position against our
neighbor," said CONCANACO president Arturo Gonzalez Vilchis.
Fox has responded to these concerns by noting that relations between the two countries are strong
enough that the differences with the US over Iraq policy can be overcome. "For the first time, we
have different positions," the president said. "However, I don't expect reprisals or pressure from the
US government in any way." Beyond the possibility of retaliation, the strongest concern from the
business community is the effect of a prolonged war on the US economy, which would have a direct
impact on Mexico. Continued weakness in the US economy could significantly reduce Mexican
exports to that country and curtail foreign investment in Mexico.
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The northeastern states would especially suffer from a decline in exports, said Juan Manuel Quiroga,
director of the Consejo Mexicano del Comercio Exterior Noreste (COMCE). "You have to consider
that 30% of the manufactured exports to the US originate in Coahuila, Nuevo Leon, and Tamaulipas
states," said Quiroga. A sluggish US economy could also keep Mexico from meeting its targeted
growth for 2003. "Perhaps we would not meet our goal of 3% growth if the current uncertain
situation persisted," said Guillermo Ortiz Martinez, chief governor of the Banco de Mexico (central
bank).
The other major concern about a prolonged war is a spike in inflation, which would also inhibit
foreign investment. "The nervousness at the international level has generated volatility in the
markets," said Guillermo Guemes Garcia, a deputy governor at the Banco de Mexico. "We have
been able to maintain stability in our economy despite that volatility." The central bank reported the
consumer price index (indice de precios al consumidor, INPC) at 0.15% for the first half of February,
slightly below private forecasts of 0.17%. An increase in inflation would be partly the result of higher
oil prices, which would surge with an attack on Iraq.
The threat of war in Iraq has had an immediate benefit for Mexico because higher global-oil prices
have increased oil-export revenues for the state-run oil company PEMEX. Mexican crude oil sold
at an average of US$24.75 per barrel between November 2002 and late February 2003, more than
US$6.00 per barrel above the average price of US$18.35 used by Congress to determine the 2003
budget. The average price for January alone was US$28.42 per barrel. Economists at BBVA Bancomer
project Mexico's oil-export revenues could increase by 92.8 billion pesos (US$8.42 billion) above
initial projections in the event of a long conflict in Iraq.
Analysts said a short war would still boost PEMEX revenues for this year by 30 billion pesos (US
$2.72 billion). There are some predictions that Mexican crude-oil prices could reach US$40.00
per barrel, as they did during the first Gulf War in 1991. But Energy Secretary Ernesto Martens
Rebolledo said he does not foresee prices going above that level because Mexico and other oilexporting nations have pledged to increase exports to shore up global supplies. If needed, Martens
said Mexico is prepared to increase oil exports by 100,000 barrels per day above the current level of
1.880 million bpd. The energy secretary denied that there was any pressure from the US to boost
oil exports. [Note: Peso-dollar conversions in this article are based on the Interbank rate in effect
on Feb. 26, reported at 11.02 pesos per US$1.00] (Sources: The Boston Globe, 02/21/03; The Dallas
Morning News, 02/07/03, 02/22/03; Reuters, 02/13/03, 02/20/03, 02/22/03; Epoca, 02/24/03; Notimex,
02/10/03, 02/17-20/03, 02/22/03, 02/24/03, 02/25/03; Spanish news service EFE, 02/19/03, 02/21/03,
02/24/03, 02/25/03; Agencia de noticias Proceso, 02/13/03, 02/17/03, 02/24/03, 02/25/03; The New York
Times, 02/25/03; El Financiero, 02/13/03, 02/17/03, 02/21/03, 02/26/03; Reforma, 02/06/03, 02/13/03,
02/16/03, 02/18-21/03, 02/24/03, 02/26/03; Milenio Diario, 02/17/03, 02/19-21/03, 02/25/03, 02/26/03;
El Universal, 02/18-21/03, 02/25/03, 02/26/03; La Jornada, 02/11/03, 02/13/03, 02/14/03, 02/17- 21/03,
02/24-26/03; La Cronica de Hoy, 02/11/03, 02/14/03, 02/17-21/03, 02/24-26/03; CNI en Linea, 02/21/03,
02/25/03, 02/26/03; Associated Press, 02/13/03, 02/18-20/03, 02/22/03, 02/25/03, 02/26/03; El Sol de
Mexico, 02/25/03, 02/26/03]
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